




















 Kin-Dir Education Foundation 
Notes to Financial Statements 
Year ended August 31, 2023 

 

 
 

1. General 
 

Kin-Dir Education Foundation (the “Society”) was incorporated under the Societies Act of 
the Province of Alberta on May 30, 2011 and qualifies for tax-exempt status as a not-for-
profit organization under paragraph 149 (1) (l) of the Income Tax Act.  
 
The Society provides educational services for children ranging from preschool (ages 3-4) to 
kindergarten (ages 5-6). It is accredited as an Early Childhood Services operator by Alberta 
Education, and delivers education programs under the authority of the Education Act, 
Chapter E-0.3 Statutes of Alberta, 2012 (formerly the School Act, Chapter S-3, Revised 
Statutes of Alberta 2000).   
 

2. Summary of significant accounting policies 
 
These financial statements have been prepared in accordance with Canadian accounting 
standards for not-for-profit organizations. Significant accounting policies are summarized 
as follows: 
 
(a) Basis of accounting 

 
The basis of accounting followed in the financial statement presentation includes revenues 
recognized in the period in which the transactions or events occurred that gave rise to the 
revenues, and expenses recognized in the period the goods or services are acquired and a 
liability is incurred or transfers are due. 

 
(b) Revenue recognition 

 
The Society follows the deferral method of accounting for funding. Restricted funding 
pertaining to specific projects are recognized as revenue in the year in which the related 
expenses are incurred. Unrestricted funding is recognized as revenue when received or 
receivable if the amount to be received can be reasonably estimated and collection is 
reasonably assured. 
 
(c) Cash and cash equivalents 

 
Cash and cash equivalents consist of balances with financial institutions. 
 
(d) Capital assets 
 
Capital assets are recorded at cost, with items requiring an initial cost of $ 5,000 or greater 
to be capitalized. Amortization is provided for on a straight-line basis over the useful 
economic life at the following annual rates: 
    Building retrofitting             20 years 
    Motor vehicles                          5 years 
    Equipment       5 years 
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2. Summary of significant accounting policies (continued) 
 
(d) Capital assets (continued) 
 
In the year of acquisition, no amortization of capital assets is recorded.  
 
(e) Financial instruments 

 
The Society initially measures its financial assets and financial liabilities at their fair value. 
The Society subsequently measures its financial assets and financial liabilities at amortized 
cost. The financial assets subsequently measured at amortized cost are cash, cash 
equivalents and accounts receivable. The financial liabilities subsequently measured at 
amortized cost are accounts payable and accrued liabilities. 
 
Credit risk 
 
Credit risk is the possibility that other parties may default on their financial obligations. As 
the Society’s primary source of revenue is provincial government funding, the Society is 
not exposed to any significant credit risk. 
 
Currency risk 
 
Currency risk is the risk that arises from the change in price of one currency against 
another.  As all of the Society’s transactions involve Canadian currency, the Society is not 
exposed to any significant currency risk. 
 
Interest rate risk 
 
Interest rate risk is the risk that an investment or loan will change due to a change in the 
absolute level of interest rates or a change in any interest rate relationship.  As there are no 
investments held by, or interest-bearing loans involving, the Society, the Society is not 
exposed to any interest rate risk. 
 
Liquidity risk 
 
Liquidity risk is the risk that the Society will not be able to fund its obligations as they 
come due. The Society manages this risk by maintaining ongoing communication and 
regular reporting to the primary funder to ensure continuous funding. 
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2. Summary of significant accounting policies (continued) 
 
(e) Financial instruments (continued) 
 
Market and other price risk 
 
Market and other price risk is the risk that the fair value of financial instruments will 
fluctuate due to changes in market prices (other than those arising from interest rate or 
currency risk), whether those changes are caused by factors specific to the individual 
financial instrument or its issuer, or factors affecting all similar financial instruments traded 
in the market. Because of the nature of the financial instruments held by the Society, which 
are comprised of cash and accounts receivable (financial assets), as well as accounts 
payable and accrued liabilities (other financial liabilities), the Society is not exposed to 
significant market or other price risk. 

 
There have been no changes in the Society’s financial instrument risk exposures from the 
previous fiscal year. 

 
(f) Deferred contributions 
 
Deferred contributions represent unspent funds, which are externally-restricted for specific 
purposes, and restricted funding received or receivable in the current period that relates to 
the subsequent period. These revenues will be recognized as revenue when related 
expenses are incurred. Deferred contributions also represent amounts received to assist in 
the purchase of capital assets.  These contributions are amortized on the same basis as the 
related capital asset. 

 
(g) Management estimates 

 
The preparation of these financial statements, in accordance with Canadian accounting 
standards for not-for-profit organizations, requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from the estimates made by the Society as 
additional information becomes available in the future. 
 
(h) Contributed services  

 
Volunteers contribute many hours every year to assist the Society in carrying out its 
programs and services. Because of the difficulty in determining their fair value, contributed 
services are not recognized in these financial statements. 
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3. Capital assets 
 

 2023                     2022 
 

 
  

Cost 
 Accumulated 

amortization 
 Net book 

value 
 Net book 

value 
Building retrofitting $ 415,152 $ 6,478 $ 408,674 $ 260,563 
Motor vehicles  $ 442,344 $ 65,640 $ 376,704 $ 129,562 
Equipment  $ 31,622 $ 31,622 $ - $ - 

 $ 889,118 $ 103,740 $ 785,378 $ 390,125 
 

4. Deferred contributions 
 

Deferred contributions consist of funding from Alberta Education that is designated for 
Covid mitigation support and related expenditures. These contributions will be recognized 
as revenue when the designated disbursements are made or as related capital assets 
acquired with this funding are amortized. Deferred contributions also include a tenant 
improvement allowance received from a landlord from which the Society occupies space 
under a long-term lease.  At year end, the balance is comprised as follows: 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 2023     2022 

 
 

Beginning 
Balance  Addition  Utilization  

Ending 
Balance  

Ending 
Balance 

Alberta Education – 
Covid mitigation 
support funding  $ 481,958 $ - $ (64,890) $ 417,068 $ 481,958 
Tenant 
improvement 
allowance  -  64,560  (3,229)  61,331  - 
 $ 481,958 $ 64,560 $ (68,119) $ 478,399 $ 481,958 
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5. Funding from Alberta Education 

 
6. Economic dependence 

 
The Society recognized revenues of $4,771,434 (2022 - $4,158,544) from Alberta 
Education, which is common in the industry of the Society.  Because this funding 
represents 99.0% (2022 – 99.5%) of the total revenues earned by the Society, the Society is 
economically dependent on Alberta Education for funding their operations. 
 

7. Related party transactions 
 

During the year, the Society incurred expenses of $140,000 (2022 - $140,000) to a 
corporation owned by one of the Society’s directors for the provision of psychological 
services and program administration and development. 
 
The above related party transactions are recorded in the normal course of operations and 
are measured at the exchange amount, which is the amount of consideration, established 
and agreed to, between the related parties. 

 
 
 
 
 

  2023  2022 
Program Supports & Services $ 2,353,314 $ 1,886,230 
Instruction Funding                                    880,111   607,007 
Bridge Funding – ECS  879,522  1,153,016 
Administration Funding  226,367   226,367 
Transportation Funding  165,466   158,189 
Plant Operations and Maintenance Funding  162,553   112,112 
Supplemental Enrolment Growth Funding  80,325  - 
Provincial Covid Mitigation Support  64,891  10,454 
Federal Safe Indoor Air Funding  -  5,169 
Prior Year Revenue Adjustments  (41,115)  - 
Funding from Alberta Education $ 4,771,434 $ 4,158,544 

     

Add: Prior Year Revenue Adjustments  41,115   - 

Subtract:  Recognition of deferred 
contributions - Provincial Covid Mitigation 
Support 
 

 (64,891)  481,958 

Total Alberta Education Funding Received $ 4,747,658 $ 4,640,502 
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8. Commitments 
 

The Society has an office lease commitment that will last until August 31, 2024. Minimum 
lease payments for the duration of this commitment, not including operating costs, are as 
follows: 

   
2024     $ 46,440 

 
The Society also has a lease commitment that will last until August 31, 2026 for the 
housing of a preschool. Minimum lease payments for the duration of this commitment, not 
including operating costs, are as follows: 

   
2024     $ 51,740 

 2025     $ 53,730 
2026     $ 55,720 

 
In addition, the Society has a lease commitment a learning academy that will last until 
August 31, 2032. Minimum lease payments for the duration of this commitment, not 
including operating costs, are as follows: 

   
2024     $ 61,485 

 2025     $ 61,485 
2026     $ 61,485 
2027     $ 61,485 
Thereafter    $ 368,910    


